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The Tentative Board Decisions to Date is provided for the information and convenience of constituents who want to follow the Board’s deliberations. 
All of the conclusions reported may be changed at future Board meetings. Decisions become final only after a formal written ballot to issue a final 
Accounting Standards Update. 

The Board is currently in the process of redeliberating significant issues raised through feedback received on the Current Expected 

Credit Losses (CECL) model in the December 2012 proposed Accounting Standards Update, Financial Instruments—Credit Losses 

(Subtopic 825-15). The summary below provides only the Board’s tentative decisions reached to date during redeliberations of the CECL 

model. 

Topic Decisions Reached Meeting Date 

Scope of the CECL 

Model 

1. An entity should apply the CECL model for financial assets measured at amortized 

cost.  

2. Debt securities classified as available-for-sale are excluded from the scope of the 

CECL Model and would continue to be within the scope of Topic 320. (See tentative 

modifications to the impairment guidance in Topic 320 in a separate topic below.) 

3. The following types of financial assets are also excluded from the CECL model: 

(a) Loans made to participants by defined contribution employee benefit plans  

(b) Policy loan receivables of an insurance entity 

(c) Promises to give (pledge receivables) of a not-for-profit entity 

(d) Related party loans and receivables between entities under common control 

4. Financial guarantee contracts that are not accounted for as insurance or at fair value 

through net income will be included in the scope of the final standard. 

Mar. 12, 2014 

 

Aug. 13, 2014 

 

 

Oct. 29, 2014 

 

 

 

 

 

 

 

Oct. 29, 2014 
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Topic Decisions Reached Meeting Date 

Measurement of 

Expected Credit 

Losses 

5. The guidance regarding an entity’s estimate of expected credit losses will be clarified 

as follows: 

(a) An entity would be required to evaluate financial assets on a collective (pool) 

basis when similar risk characteristics exist. If an entity determines that a 

financial asset does not share similar risk characteristics with other financial 

assets of the entity, the entity would evaluate the financial asset on an individual 

basis. 

(b) An entity should consider available information relevant to assessing the 

collectability of contractual cash flows, including information about past events, 

current conditions, and reasonable and supportable forecasts, when developing an 

estimate of expected credit losses on financial asset(s). 

(c) An entity should consider relevant qualitative and quantitative factors that relate 

to both the environment in which the entity operates and those that are specific to 

the borrower, which may be based on internal information or external information 

(for example, as evidenced by changes in entity- or industry-wide underwriting 

standards). 

(d) When developing its estimate of expected credit losses on an individual financial 

asset, an entity should consider relevant internal information and should not 

ignore relevant external information such as credit ratings and credit loss 

information for financial assets of similar credit quality.  However, an entity is 

not required to develop a hypothetical pool of financial assets. 

 

 

Sept 17, 2013 / 

Aug. 13, 2014 

 

 

Aug. 13, 2014 

 

 

Aug. 13, 2014 

 

 

 

Aug. 13, 2014 
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Topic Decisions Reached Meeting Date 

(e) An entity should consider all contractual cash flows over the life of the related 

financial assets.  

(f) When determining the contractual cash flows and the life of the related financial 

assets: 

a. An entity should consider expected prepayments 

b. An entity should not consider expected extensions, renewals, and 

modifications unless the entity reasonably expects that it will execute a 

troubled debt restructuring with a borrower. 

(g) An entity should revert to unadjusted historical credit loss experience for future 

periods beyond which the entity is able to make or obtain reasonable and 

supportable forecasts. An entity is allowed to revert over (a) the financial asset’s 

estimated life on a straight-line basis or (b) a period and in a pattern that reflects 

the entity’s assumptions about expected credit losses over that period.  

(h) An entity’s estimate of expected credit losses should always reflect the risk of 

loss, even when that risk is remote. However, an entity would not be required to 

recognize a loss on a financial asset in which the risk of nonpayment is greater 

than zero yet the amount of loss would be zero. (The final standard would not 

explicitly state for which financial assets a zero allowance of expected credit 

losses would be appropriate.) 

(i) In addition to using a discounted cash flow model to estimate expected credit 

losses, an entity would not be prohibited from developing an estimate of credit 

Sept. 17, 2013 

 

Sept. 17, 2013/ 

Sept. 3, 2014 

 

 

 

 

Aug. 13, 2014 

 

 

 

Sept. 17, 2013 / 

Aug. 13, 2014 

 

 

 

Sept. 17, 2013 



 

Accounting For Financial Instruments: Impairment 
Tentative Board Decisions to Date During Redeliberations 

As of May 20, 2015 
 

 

4 
 

Topic Decisions Reached Meeting Date 

losses using loss-rate methods, probability-of-default methods, or a provision 

matrix using loss factors. 

(j) The final guidance on expected credit losses will include implementation 

guidance describing the factors that an entity should consider to adjust historical 

loss experience for current conditions and reasonable and supportable forecasts. 

 

 

Sept. 17, 2013 

 

 5. For a debt security subsequently identified for sale, an entity should adjust its 

impairment allowance for the debt security to be equal to the difference between the 

debt security’s fair value and its amortized cost basis. 

Jun. 11, 2014 

 

 

Collateral-Based 

Practical 

Expedients 

6. For a collateral-dependent financial asset, an entity would measure the allowance for 

expected credit losses as the difference between the collateral’s fair value (adjusted for 

selling costs, when applicable) and the amortized cost basis of the asset. 

7. For a financial asset in which the borrower must continually adjust the amount of 

collateral securing the financial asset, an entity’s allowance for expected credit losses 

would be limited to the difference between the collateral’s fair value (adjusted for 

selling costs, when applicable) and the amortized cost basis of the asset. 

 

Aug. 13, 2014 

Modifications to 

Impairment 

Guidance in Topic 

8. The impairment guidance in Topic 320 would be modified for debt securities classified 

as available-for-sale as follows: 

Aug. 13, 2014 
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Topic Decisions Reached Meeting Date 

320 for Debt 

Securities 

(a) An allowance approach would be used for recognizing impairment losses, which 

would allow an entity to recognize reversals of credit losses.   

(b) Subparagraph 320-10-35-33F(a) will be amended to remove the requirement to 

consider the length of time that the fair value of an available-for-sale debt security 

has  been less than its amortized cost basis when estimating whether a credit loss 

exists. 

(c) Subparagraph 320-10-35-33F(g) will be removed. When estimating whether a 

credit loss exists, an entity would not be required to consider recoveries or 

additional declines in the fair value of an available-for-sale debt security after the 

balance sheet date. 

Purchased Credit 

Impaired (PCI) 

Financial Assets 

9. An entity should allocate to each individual financial asset the non-credit-related 

discount or premium resulting from acquiring a pool of PCI financial assets. 

Feb. 19, 2014 

Troubled Debt 

Restructurings 

(TDRs) 

10. The guidance regarding the cost basis adjustment for troubled debt restructurings will 

be clarified to require an entity to increase the cost basis of the restructured financial 

asset through a corresponding increase in the entity’s allowance for expected credit 

losses in certain TDRs.   

11. An entity may consider prepayment expectations and prospectively reflect an adjusted 

yield if prepayment speeds are different than expected. (This decision is contingent on 

the Board’s review of staff prepared examples illustrating this approach.) 

Feb. 19, 2014 
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Topic Decisions Reached Meeting Date 

Loan 

Commitments 

12. For the funded portion of loan commitments, the Board decided that expected credit 

losses should be estimated in the same manner as for other loans. The Board also 

decided that expected credit losses for unfunded loan commitments should reflect the 

full contractual period over which the entity is exposed to credit risk via a present legal 

obligation to extend credit, unless unconditionally cancellable by the issuer. 

Sept. 3, 2014 

Nonaccrual of 

Interest Income 

13. The Board decided that the final Accounting Standards Update issued for this project 

will not provide guidance on when an entity ceases to accrue interest income. However, 

the Board decided to consider adding as pre-agenda research whether U.S. GAAP 

should provide nonaccrual guidance. 

Feb. 19, 2014 

Writeoff Guidance 14. The Board decided that an entity should apply the existing writeoff principle in U.S. 

GAAP to all financial assets, including AFS debt securities. That is, an entity would 

write off a financial asset in the period in which the financial asset is deemed 

uncollectible.  

Sept. 3, 2014 

Loans 

Subsequently 

Identified for Sale 

15. Topic 310, Receivables, requires an entity to transfer loans into the held-for-sale 

classification and carry those loans at the lower of cost or fair value once it has decided 

to sell loans not previously classified as held-for-sale. Upon transfer, an entity should 

retain the amortized cost basis (excluding the allowance for expected credit losses) as 

the loan’s cost basis and recognize a valuation allowance equal to the amount by which 

the amortized cost basis exceeds fair value.  

Jun. 11, 2014 
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Topic Decisions Reached Meeting Date 

Certain Beneficial 

Interests 

16. An entity should measure and recognize an allowance for expected credit losses on 

purchased or retained beneficial interests for which there is a significant difference 

between contractual and expected cash flows consistent with the guidance for PCI 

financial assets. In addition, changes in expected cash flows due to factors other than 

credit should be accreted into interest income over the life of the asset (that is, the 

difference between contractual and expected cash flows attributable to credit would not 

be included in interest income). 

Jun. 11, 2014 

Disclosures 17. An entity should disclose in the notes to the financial statements, the method applied to 

revert to historical credit loss experience for periods beyond which the entity is able to 

make or obtain reasonable and supportable forecasts. 

18. An entity should disclose its policies for writing off uncollectible receivables. 

19. An entity would not be explicitly required to disclose the time period covered by its 

reasonable and supportable forecasts of credit losses. 

20. Current GAAP disclosures requiring an entity to disclose its policies for accounting for 

nonaccrual financial assets, including policies for placing financial assets on 

nonaccrual status would be retained. 

21. The qualitative disclosures included in the proposed Update relating to collateralized 

financial assets would only apply to collateral-dependent financial assets. 

Aug. 13, 2014 

 

Oct. 29, 2014 

Oct. 29, 2014 

Oct. 29, 2014 

 

Oct. 29, 2014 

Feb. 11, 2015 
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Topic Decisions Reached Meeting Date 

22. The disclosure requirements in current GAAP for AFS debt securities would be 

retained. These requirements will be updated to reflect the general principles within the 

final standard regarding disclosure of credit risk. 

23. An entity should provide a period-to-period roll-forward of its allowance for expected 

credit losses, both for financial assets measured at amortized cost and fair value 

through other comprehensive income. 

24. An entity should disaggregate the credit quality indicators, for all classes of financing 

receivables (excluding revolving lines of credit such as credit cards) that are disclosed 

under  current GAAP, by year of the asset’s origination (that is, vintage year). The 

disaggregation by vintage year would be limited to no more than five annual reporting 

periods, with the balance for financing receivables originated before the fifth annual 

reporting period shown in aggregate. For an interim reporting period, the year-to-date 

(YTD) originations of the current annual reporting period would be considered to be 

current-period originations. 

25. For the purpose of determining the vintage year for disaggregated credit quality 

disclosures, an entity would use the guidance for determining a new loan resulting from 

loan refinancing or restructurings in current GAAP (paragraphs 310-20-35-9 through 

35-12). 

26. The disclosure requirements that apply to loan commitments would also apply to 

financial guarantees not accounted for as insurance or at fair value through net income. 

 

Feb. 11, 2015 

 

Feb. 11, 2015 

 

 

 

 

 

Feb. 11, 2015 

 

 

 

Feb. 11, 2015 

 

 

Feb. 11, 2015 
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Topic Decisions Reached Meeting Date 

27. All disclosure requirements related to credit risk and the recognition of credit losses, 

except for the requirement to disaggregate the credit quality indicators of those 

receivables by vintage, would apply to reinsurance receivables. 

28. The disclosure requirements would be applicable for all entities.  

Feb. 11, 2015 

Transition  29. Other than temporarily impaired debt securities will transition to the new guidance 

prospectively.  

30. Assets currently accounted for under Subtopic 310-30 (including assets for which 

Subtopic 310-30 has been applied by analogy) will be classified as PCI assets at the 

date of adoption. Entities will be required to gross up the allowance for expected credit 

losses for all PCI assets at the date of adoption and will continue to recognize interest 

income based on the yield of such assets as of the adoption date.  

31. For all other assets within the scope of CECL a cumulative-effect adjustment will be 

recognized in the statement of financial position as of the beginning of the first 

reporting period in which the guidance is effective. 

 

Mar. 11, 2015 

 

 

Mar. 11, 2015 

 

 

Mar. 11, 2015 

Transition 

Disclosures 

32. An entity shall provide the following disclosures in the period that the entity adopts the 

new guidance: 

(a) The nature of the change in accounting principle, including an explanation of the 

newly adopted accounting principle 

(b) The method of applying the change 
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Topic Decisions Reached Meeting Date 

(c) The effect of the adoption on any line item in the statement of financial position, if 

material, as of the beginning of the first period for which the guidance is effective. 

Presentation of the effect on financial statement subtotals is not required. 

(d) The cumulative effect of the change on retained earnings or other components of 

equity in the statement of financial position as of the beginning of the first period 

for which the guidance is effective.  

33. An entity that issues interim financial statements shall provide the transition disclosures 

above in each interim financial statement of the year of change and the annual financial 

statement of the period of the change.  

 

 

 

Mar. 11, 2015 

 

 

Mar. 11, 2015 

 


